UM\u27s Bureau of Business and Economic Research predicts forest industry to continue with major role in state by University of Montana--Missoula. Office of University Relations
University of Montana 
ScholarWorks at University of Montana 
University of Montana News Releases, 1928, 
1956-present University Relations 
6-24-1987 
UM's Bureau of Business and Economic Research predicts forest 
industry to continue with major role in state 
University of Montana--Missoula. Office of University Relations 
Follow this and additional works at: https://scholarworks.umt.edu/newsreleases 
Let us know how access to this document benefits you. 
Recommended Citation 
University of Montana--Missoula. Office of University Relations, "UM's Bureau of Business and Economic 
Research predicts forest industry to continue with major role in state" (1987). University of Montana News 
Releases, 1928, 1956-present. 10650. 
https://scholarworks.umt.edu/newsreleases/10650 
This News Article is brought to you for free and open access by the University Relations at ScholarWorks at 
University of Montana. It has been accepted for inclusion in University of Montana News Releases, 1928, 
1956-present by an authorized administrator of ScholarWorks at University of Montana. For more information, 
please contact scholarworks@mso.umt.edu. 
/«97* of Montana
Office of University Relations • Missoula, Montana 59812 • (406) 243-2522
MEDIA RELEASE
June 24, 1987
UM'S BUREAU OF BUSINESS AND ECONOMIC RESEARCH PREDICTS 
FOREST INDUSTRY TO CONTINUE WITH MAJOR ROLE IN  STATE
MISSOULA —
Montana's forest products industry will continue to play a 
major role in the state economy, according to an article in the 
summer issue of Montana Business Quarterly. The magazine is 
published by the University of Montana's Bureau of Business and 
Economic Research (BBER).
Authors of the article were Charles E. Keegan, director of 
forest products industry research at BBER, and Mary L. Lenihan, 
BBER editor and research analyst.
Keegan and Lenihan cautioned that the decrease in forest 
products employment over the past few years due to mechanization 
and changing industry structure will also continue, making some 
further employment declines likely.
The two researchers said record production and sales levels 
enjoyed in 1986 by the industry dispelled some predictions that 
forest products would never regain the strength it had.
The shifts toward greater mechanization and less labor- 
intensive products have resulted in a more efficient industry, 
one that produces about the same amount of product as in pre­
recession years, said Keegan and Lenihan. But these changes have 
resulted in a loss of 2,000 to 2,500 jobs.
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In spite of job losses, the industry is now more 
competitive, and technological advances have made it possible to 
use timber once considered unmerchantable. The move toward more 
capital-intensive plants also may result in a more stable 
industry, they added.
"In many ways, the changes that occurred between 1979 and 
1986 have made the industry both better able to survive and 
better able to use the timber resources available," Keegan and 
Lenihan said.
The Montana Business Quarterly is available for $4 at the 
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